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Independent Auditor's Report

To the members of The Mississauga Heritage Foundation Incorporated
Qualified Opinion

We have audited the financial statements of The Mississauga Heritage Foundation Incorporated, (the Organization) which comprise the
statement of financial position as at December 31, 2021 and the Statement of Revenues and Expenditures, Statement of Changes in Net Assets
and Statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the accompanying
financial statements present fairly, in all material respects, the financial position of The Mississauga Heritage Foundation Incorporated as at
December 31, 2021, and the results of its operations and its cash flows for the year then ended in accordance with with Accounting Standards
for Not-for-profit Organizations (ASNPO).

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from fundraising activities, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Organization. Therefore, we were unable to determine whether any adjustments might be necessary to fundraising revenue, excess of revenues
over expenses, and cash flows from operations for the years ended December 31, 2021 and December 31, 2020, current assets and net assets
as at December 31, 2021 and December 31, 2020.

We conducted our audit in accordance with Canadian generally accepted accounting standards. Qur responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the applicable financial
reporting framework, and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing these financial statements, management is responsible for assessing the organization's ability to continue as a going concern,
disclosing, as applicable, matters related to a going concern and using the going concern basis of accounting unless management either intends
to liquidate the organization or to cease operations, or has no realistic alternative to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.
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Independent Auditor's Report (continued)
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organization's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the organization's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

Fareed Sheik & Co, CPAs | Licensed Public Accountants

Mississauga
Date: May 9, 2022




The Mississauga Heritage Foundation Incorporated

Statement of Financial Position

December 31, 2021

General Restricted Restricted
Note 2021 Fund Board Discovery 2020
Assets
Current Assets
Cash $ 150,858 $§ 150,858 % - - 179,606
Investments 38,194 - 38,194 - 38,109
Accounts Receivable 10. 3,260 3,260 - - 34,948
Sales Tax Receivable 6,880 6,880 - - 5,850
Prepaid Expenses 14,827 14,827 - - 3,755
Inventory 44 44 - - -
Total Current Assets 214,063 175,869 38,194 - 262,268
Long Term Assets
Long Term Investments 3. 104,675 - - 104,675 102,437
Capital Asset 4. 9,536 9,536 - - -
Permanent Collection 5 1 - - 1 1
328,275 185,405 38,194 104,676 364,706

Current Liabilities
Accounts Payable 18,817 18,817 - - 17,758
Deferred Revenue 6. 108,968 108,968 - - 168,639
Total Current Liabilities 127,785 127,785 - - 186,397
Net Assets 200,490 57,620 38,194 104,676 178,309

$ 328,275 $ 185405 $ 38,194 104,676 364,706

/él’ﬁ/v”/f//ﬂw MQZ’W/ President

The accompanying notes are an integral part of these financial statements.



The Mississauga Heritage Foundation Incorporated

Statement of Revenues and Expenditures

For the Year Ended December 31, 2021

General Restricted Restricted
Note 2021 Fund Board Discovery 2020

Revenue
Grants - City of Mississauga $ 349,833 $§ 349833 $ - $ - 159,108
Grants - Ontario Trillium

Foundation 45,260 45,260 - - 13,500
Grants - Federal Canada Summer

Jobs 33,188 33,188 - - 15,736
Grants - Community Foundation 5,004 5,004 - - 13,517
Grants - Mississauga of the Credit

First Nation 563 563 - - 5,000
Total Grants 433,848 433,848 - - 206,861
Bingo Income 12,562 12,562 - - 17,473
Barter Donations 7. 10,690 10,690 - - 41,513
Donations 2,630 2,630 - - 6,753
Education 1,515 1,515 - - 260
Interest 1,304 2 85 1,217 4,186
Membership 1,137 1137 - - 211
Fundraising 250 250 - - 7,752
Carassauga Canada Pavilion 200 200 - - 1,000
Sponsorship - Legends Row 200 200 - - -
Other Income - - = - 830
Gift Shop 166 166 - - 60
Awards Night - - - - 15
Total Revenue 464,502 463,200 85 1,217 286,914
Operating expenses
Salaries and Benefits 300,293 300,293 - - 244 311
Less: CEWS wage subsidy 10. (52,399) (562,399) - - (117,709)
Salaries and Benefits (net of

CEWS wage subsidy) 247,894 247,894 - = 126,602
Education 45,326 45,326 - - 19,086
Legends Row 36,499 36,499 - - 1,290
Office supplies 26,194 26,194 - - 16,423
Bingo Expenses 12,562 12,562 - - 16,904
Occupancy costs 12,324 12,324 - - 11,134

The accompanying notes are an integral part of these financial statements.



The Mississauga Heritage Foundation Incorporated

Statement of Revenues and Expenditures

For the Year Ended December 31, 2021

General Restricted Restricted
Note 2021 Fund Board Discovery 2020
Other expenses — barter T 10,690 10,690 - - 41,513
Trillium expenses 10,385 10,385 - - =
Conservation 10,033 10,033 - - -
Awareness 7,631 7,631 - - 2,735
Insurance 6,232 6,232 - - 5,023
Amortization 6.4.. 5,721 5,721 - - =
Awards Night 5,581 5,581 - - 2,799
Audit and Legal 3,582 3,682 - - 8,302
Telephone 3,031 3,031 - - 3,551
Community Foundation 2,942 2,942 - - 12,568
Interest and bank charges 1,716 1,716 - - 998
Fundraising 461 461 - - 2,531
Purchases for resale 125 125 - - -
Travel 113 113 - - 33
Total Operating expenses 449,042 449,042 - - 271,492
Excess of revenue over
expenditure from operations 15,460 14,158 85 1,217 15,422
Unrealized (loss) gain on
investment 6,722 5,701 - 1,021 (5,383)
Excess of revenue over
expenditure $ 22182 $ 19,859 § 85 § 2,238 $ 10,039

The accompanying notes are an integral part of these financial statements.



The Mississauga Heritage Foundation Incorporated

Statement of Changes in Net Assets

For the Year Ended December 31, 2021

General Restricted Restricted
2021 Fund Board Discovery 2020
Net assets - beginning of year $ 178,308 $ 37,761 $ 38,109 $ 102,438 $ 168,270
Excess of revenue over expenditure 22,182 19,859 85 2,238 10,039
Net assets - end of year $ 200490 $ 57620 $ 38194 $ 104,676 $ 178,309

The accompanying notes are an integral part of these financial statements.



The Mississauga Heritage Foundation Incorporated

Statement of Cash Flows

For the Year Ended December 31, 2021

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Excess of revenue over expenditure $ 22,182 $ 10,039

Amortization 5,721 -

Increase (decrease) in prepaid expense and other assets (11,072) -

Increase (decrease) in receivables 31,685 (26,902)

Increase (decrease) in sales tax receivables (1,030) (810)

Increase (decrease) in inventories (44) -

Increase (decrease) in accounts payable and accrued expenses 1,060 (370)

Increase (decrease) in deferred revenue and customer advances and

deposits (59,671) 133,083

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES (11,169) 115,040
CASH FLOWS FROM INVESTING ACTIVITIES:

Payments to acquire capital assets (15,257) -

Changes in long term investments (2,237) 1,366
NET CASH USED BY INVESTING ACTIVITIES (17,494) 1,366
Net cash increase (decreases) in cash and cash equivalents (28,663) 116,406
Cash and cash equivalents at beginning of period 217,715 101,309
Cash and cash equivalents at end of period $ 189,052 $ 217,715
Cash and cash equivalents consist of the following:
Cash $ 150,858 % 179,606
Short term investments 38,194 38,109

$ 189,052 § 217,715

The accompanying notes are an integral part of these financial statements.



The Mississauga Heritage Foundation Incorporated

Notes to the Financial Statements

For the Year Ended December 31, 2021

1. Purpose of the organization

The Mississauga Heritage Foundation Incorporated (the "Organization") is a not-for-profit organization incorporated
by Letters Patent under the laws of the Province of Ontario. As a registered charity the Organization is exempt from
the payment of income tax under Section 149(1) of the Income Tax Act. The Organization was established to
identify, research, promote and encourage awareness of the diverse heritage relating to the City of Mississauga.

2. Significant Accounting Policies
a. Basis of preparation

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPQO).

b. Capital asset

Capital asset is stated at cost or deemed cost less accumulated amortization and is amortized over its estimated
useful life at the following rate and method:

Web site: 5 years straight-line method. Computer equipment: 2 years straight-line method.

The Organization regularly reviews its capital asset to eliminate obsolete items.

Capital asset acquired during the year but not placed into use are not amortized until they are placed into use.
C. Fund accounting

The Mississauga Heritage Foundation Incorporated follows the restricted fund method of accounting for
contributions.

The General Fund accounts for the Organization's program delivery and administrative activities. This fund reports
unrestricted resources and restricted operating grants.

The Capital Fund reports the assets, liabilities, revenues and expenditures related to the Organization's capital
asset.

The Restricted Board Fund reports assets, liabilities, revenues and expenditures related to the Organization's
special projects as restricted by the Board.

The Restricted Discovery Fund reports assets, liabilities, revenues and expenditures related to the Organization's
Discovery centre.

d. Revenue recognition

The Mississauga Heritage Foundation Incorporated follows the restricted fund method of accounting for
contributions.



The Mississauga Heritage Foundation Incorporated

Notes to the Financial Statements

For the Year Ended December 31, 2021

2. Significant Accounting Policies
d. Revenue recognition

Restricted contributions related to general operations are recognized as revenue of the General Fund in the year in
which the related expenses are incurred. All other restricted contributions are recognized as revenue of the
appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

e. Donated services and materials

The operations of the Organization depend on both the contribution of time by volunteers and donated materials
from various sources. The fair value of donated services cannot be reasonably determined and are therefore not
reflected in these financial statements. The Foundation receives contributed materials, including barter dollars, the
fair value of which are recognized as donations when fair value can be determined.

f. Measurement Uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenditures during the period. Such estimates are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actual results could
differ from these estimates.

g. Permanent collection

The Permanent Collection comprises contributed works and valuable papers. The collection is reported at a
nominal value on the statement of financial position. Expenditures related to works of art, such as acquisition costs,
appraisal fees, shipping costs, storage fees, etc., are recognized when the deed of gift is signed, and the appraisal
completed in the year incurred.

h. Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported in income. All
other financial instruments are reported at amortized cost and tested for impairment at each reporting date.
Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when incurred.

3. Long term investments

Long term investment principal of $100,000 is guaranteed if the investment is held to maturity, July 28, 2023. The
market value of this investment if cashed at December 31, 2021 was $104,413 (2020 $102,175). It is the intention of
the Board to hold the investment to maturity. Losses on this investment are recorded in the general fund as
payable back to the discovery fund.




The Mississauga Heritage Foundation Incorporated

Notes to the Financial Statements

For the Year Ended December 31, 2021

4. Capital assets

During the year ended December 31, 2019, Management had assessed the web site to be obsolete and during the
year an impairment loss of $18,408 was recognized to fully amortize the remaining balance. Currently, the
organization does not have any funds allocated to the Capital Fund.

Tangible capital assets consist of the following:

2021 2020
Accumulated Net Book Net Book
Cost Depreciation Value Value
Computer equipment $ 15,257 $ (5,721) $ 9,536 $ -
Intangible capital assets consist of the following:
2021 2020
Accumulated Net Book Net Book
Cost amortization Value Value
Website $ 26,297 $ (26,297) $ - $ -
5. Permanent collection
2021 2020
Insured value $ 309,295 $ 309,295
6. Deferred revenue
Deferred
amount, . Deferred
beginning of Amount  Recognized amount, end
year received  as revenue of year
City of Mississauga $ 119,892 $§ 250,000 $§ 349,833 § 20,059
Community Foundation 10,773 10,000 5,004 15,769
Meadowvale Village project 1,379 - - 1,379
Mississaugas of the Credit First Nation 906 - 563 343
National Trust Donation 1,000 - - 1,000
Ontario Trillium Foundation 18,700 75,400 45,260 48,840
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The Mississauga Heritage Foundation Incorporated
Notes to the Financial Statements

For the Year Ended December 31, 2021

6. Deferred revenue

Deferred
amount, . Deferred
beginning of Amount  Recognized amount, end
year received as revenue of year
Thompson's Company Services 1,000 965 - 1,965
Bingo 14,989 17,186 12,562 19,613
Total $ 168,639 $ 353,551 § 413,222 $ 108,968

From time to time, the Foundation receives funds restricted for a specific use into the general fund. In accordance
with the restricted fund accounting principles adopted, any such funds not spent at year end are classified as
deferred revenue and brought into income during the year when the related expenditures are made.

During the year ended December 31, 2021, the organization acquired computer equipment amounting to $15,257
out of Trillium grant monies received during the year thus ended. An amount of $15,257 was recognized as
deferred grant. The deferred grant would be recognized as revenue in proportion to the amortization charged on
computer equipment at 2 years straight line basis. In the statement of revenue and expenditure for the year ended
December 31, 2021, an amount of $5,721 has been recognized as grant revenue and an equal amount of
amortization has been recorded.

During the year ended December 31, 2021, the organization paid $11,072 as deposit for website development. This
amount was financed from Trillium grant monies received during the year thus ended. The entire amount of
$11,072 has been reflected as prepaid assets and deferred grant as at December 31, 2021 in the statement of
financial position.

7. Barter account

2021 2020
Balance, beginning of the year $ - $ -
Allowance reversal 76,124 79,419
Amounts received 26,309 38,218
Amount spent (10,690) (41,513)
Subtotal 91,743 76,124
Allowance (91,743) (76,124)
Balance, end of the year $ s $ =

From time to time, the Foundation receives donations of barter dollars into the general fund. These donations are
recorded at fair value and are being recognized as revenue when spent. The ending balance is fully allowed for
given uncertainties surrounding its valuation at year end.

(i



The Mississauga Heritage Foundation Incorporated

Notes to the Financial Statements

For the Year Ended December 31, 2021

8. Lease commitments

The Organization moved its premises from Mississauga City Hall to the Robinson-Adamson Grange, a historical
home owned by the City of Mississauga, during 2004. These premises are provided by the City of Mississauga
under a management and operation agreement for a term of five years which ended November 30, 2019, for an
annual fee of $2.00. The Foundation is responsible for specific maintenance and operating costs of these premises.
The City renewed the lease for another five years starting December 1, 2019 and ending December 30, 2024.

9. Financial instruments

The Organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides information
about the Organization's risk exposure and concentration as of December 31, 2021.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The Organization is
exposed to credit risk from customers. Management has assessed the risk as low. The Organization has a
number of customers which minimizes concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. Management has assessed liquidity risk as low given the make up of its accounts payable and has
provided sufficient funding to fulfil its obligations.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. The Organization is mainly exposed to long term investment risk that is subjected to
fluctuations in market prices. Management has assessed market risk as low.

Unless otherwise noted, it is management's opinion that the Organization is not exposed to significant other price
risk, currency risk, or interest rate risk arising from these financial instruments.

10. Wage subsidy

In response to the COVID-19 coronavirus pandemic, in March 2020 the government of Canada introduced the
Canadian Emergency Wage Subsidy program for companies and organizations which experienced reductions in
revenue. The organization’s application for the program was approved and it was entitled to the wage subsidy from
January 1, 2021 to December 31, 2021. During the year ended December 31, 2021, the Company claimed a wage
subsidy of $52,399 (2020 $117,709) of which $49,388 (2020 $82,911) was collected during the year end. Wage
subsidy granted amounting to $52,399 (2020 $117,709) is shown as a reduction from Salaries and Benefits in the
statement of revenue and expenditure for the year ended December 31, 2021. Outstanding subsidy amounting to
$3,011 (2020 $34,798) is included in Accounts Receivable in the statement of financial position as at December 31,
2021.
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The Mississauga Heritage Foundation Incorporated

Notes to the Financial Statements

For the Year Ended December 31, 2021

11. Impact of COVID-19

Due to the COVID 19 outbreak globally since the beginning of 2020, the Canadian and Ontario provincial
governments have undertaken emergency preventative measure such as travel bans, self-imposed quarantine,
social distancing etc. to combat the spread of this pandemic. These measures may cause material impact on the
way businesses are conducted within Canada and globally. It is expected that the global economy will slow down
significantly due to this pandemic which may result in the company having some serious impact on its cash flow,
revenue and profitability. The Federal and Provincial governments have undertaken some economic stimulus
measures to protect the economy and businesses from the impact of this pandemic. The success of these
measures and the time frame of recovery and their effect on the organization’s financial performance is currently
undeterminable,
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